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ESTABLISHED DURING YEAR 
1957 
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Annual Income at Retirement 


1959 


Number of Plans 
Number of Persons Covered 
Annual Income at Retirement 


IN FORCE AT YEAR-END 
1949 


Number of Plans 

Number of Persons Covered 
Reserves 

Premiums and Considerations 
Annual Income at Retirement 


1957 


Number of Plans 

Number of Persons Covered 
Reserves 

Premiums and Considerations 
Annual Income at Retirement 


1958 


Number of Plans 

Number of Persons Covered 
Reserves 

Premiums and Considerations 
Annual Income at Retirement 


1959 


Number of Plans 

Number of Persons Covered 
Reserves 

Premiums and Considerations 
Annual Income at Retirement 


520 
35,000 
$11,000,000 


2,250 
1,810,000 
$3,550,000,000 
$ 545,000,000 
$ 490,000,000 


4,420 
2,365,000 
$9,375,000,000 
$ 850,000,000 
$1,185,000,000 
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2,425,000 
$10,050,000,000 
$ 800,000,000 
$ 1,250,000,000 
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$ 390,000,000 
$ 320,000,000 


2,530 


330 
10,000 
$9,500,000 


1,040 

155,000 
$525,000,000 
$ 65,000,000 
$105,000,000 


2,230 

380,000 
$1,200,000,000 
$ 140,000,000 
$ 265,000,000 


2,490 
395,000 
$1,325,000.000 
$ 160,000,000 
$ 300,000,000 


2,780 
415,000 
$1,500,000.000 
$ 180,000,000 
$ 295,000,000 





*Negative total due to transfer of one large plan to non-insured basis. 


Source: Institute of Life Insurance. For Deferred Annuity and Deposit Administration Group Annuities, the amount of annual income pro- 
vided at retirement is the amount paid for to date. For Individual Policy Pension Trusts and Other Plans, this figure represents 
the total annual income which is expected to be provided at retirement. For plans established during the year, the figures include 
some increases where existing plans were amended and new contracts issued to replace old ones. 





INSURED PENSION PLANS 


Insured pension plans in force in the United States with 
life insurance companies showed larger gains in 1959 than 
in 1958, as measured by the increases in the number of 
plans and persons covered and in the amount of reserves, 
premium payments and guaranteed annual retirement 
income. In ten years, the number of persons enrolled in 
such plans has more than doubled and reserves and annual 
retirement income provided have more than tripled. 

There were 5,265,000 persons covered by insured pen- 
sion plans in the United States at the end of 1959, 340,000 
more than in 1958, as compared with the previous year’s 
gain of 185,000. A record rise in reserves of $2.0 billion 
in 1959 brought the year-end total to $17.5 billion. The 
annual retirement income provided by the plans, which 
numbered 28,430 at the end of 1959, was $2.7 billion, $230 
million more than the year before. The total of premiums 
paid during the year was $1.8 billion, of which employers 
paid over 80% and employees less than 20%. 

Group annuities, first introduced in the early 1920's, 
now account for the retirement protection of four out of 


every five persons on the rolls of insured pension programs. 
Deferred annuities (the conventional type of group annu- 
ity) accounted for almost one-half of the number of per- 
sons under insured pension plans in 1959 and for almost 
two-thirds of total reserves. Marked growth, however, has 
been shown by the newer type of group annuity, the deposit 
administration plan, which accounted for almost one-third 
of all persons enrolled in insured plans in 1959 as against 
5% in 1949. 

The number of new plans established in 1959, 3,150, and 
the amount of annual retirement income provided by these, 
$55 million, were both greater than in 1958. The total 
number of persons covered by the newly established plans 
was less in 1959 than in 1958, reflecting the smaller average 
size of groups covered by the new plans. 

Further stimulation of the growth of insured pensions 
in coming years can be expected as a result of provisions 
under the Life Insurance Company Income Tax Act of 
1959, which reduced the competitive disadvantage under 
which insured pension plans had previously operated. 





LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 
(000 Omitted) 





March March 3 Mos. 3 Mos. 
Type of Benefit Payment 1960 1959 1960 1959 


DEATH BENEFITS Ordinary $183,900 $162,700 $496,000 $466,200 
(Including Accidental Group 109,500 85,200 284,400 244,900 
Death Benefits) Industrial 34,100 30,200 88,200 81,600 


TOTAL 327,500 278,100 868,600 792,700 
Ordinary 57,000 53,300 163,800 160,000 
Group 300 500 1,800 
Industrial 6,200 4,600 16,000 17,400 

TOTAL 63,500 58,400 181,800 179,200 


DISABILITY PAYMENTS Ordinary 6,100 6,300 18,500 19,000 
(Including Premiums Group 3,900 3,100 11,400 9,900 
Waived) Industrial 1,100 600 2,100 1,800 


TOTAL 11,100 10,000 32,000 30,700 


ANNUITY PAYMENTS Group 7,900 24,400 93,300 82,300 
Individual 30,700 28,500 98,900 93,300 


TOTAL 58,600 52,900 192,200 175,600 
Ordinary 124,300 107,800 332,300 291,800 
Group 3,000 1,500 7,000 5,500 
Industrial 28,600 28,200 72,400 72,900 

TOTAL 155,900 137,500 411,700 370,200 


DIVIDENDS TO Ordinary 110,600 101,500 289,000 267,600 
POLICYHOLDERS Group 22,000 17,100 52,700 43,400 
Industrial 10,800 6, 19,400 55,100 

Annuity 10,200 11,800 15,700 o 16,700 


TOTAL 153,600 137,200 376,800 382,800 
TOTAL LIFE INSURANCE & ANNUITY BENEFITS $770,200 $674,100 $2,063,100 $1,931,200 


HEALTH INSURANCE Group 195,500 162,900 502,200 443,500 
BENEFITS Individual 49,300 46,000 129,300 124,800 


TOTAL $244,800 $208,900 $ 631,500 $ 568,300 > 
Sources: Institute of Life Insurance and Health Insurance Association of America. Life insurance and annuity benefits are estimated on 


the basis of reports from life insurance companies representing nearly 96% of all payments. Revised figures are shown for 1959 
ordinary and group death benefits and health insurance benefits. Health insurance dividends to policyholders are excluded. 
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INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





CHANGE IN 
ACQUIRED HELD HOLDINGS 


Type of Investment Mar. 3 Mos. 3Mos. Mar.31 Mar.31 Feb.-Mar. 
1959 1960 1959. 1960 1959 1960 
Government US. $ 483 $ 891 $1,737 $ 6,808 $ 7,229 $ —167 


Canada 7 10 33 27 270 ata —6 
Other 2 25 6 96 57 -l 


Non-Guaranteed Federal Agency 17 31 27 74 63 +3 


State, Provincial, Local 
U.S Direct & Guaranteed 15 33 35 
Special Rev. & Other 65 7 123 
Foreign Direct & Guaranteed 2 47 33 
Special Rev. & Other — 1 2 


World Bank & Other International 
Agency 
Railroad US. 
Foreign 
Public US. 
Utility Foreign 


Industrial & Miscellaneous 
U. S. One Year or Less at 

















883 


956 
18 














ue 124 
All Other 22,493 
Foreign 1,025 


TOTAL ; 55,151 








U.S. Railroad aa 62 64 
Public Utility i 1,004 
Bank, Trust & Insurance = 


5 
PREFERRED F F 
STOCKS Industrial & Misc. 570 





Foreign 3 

TOTAL 1,646 

U.S. Railroad 36 

ns ig rg | . . 435 

ank, lrust nsurance 321 

Ooces Industrial & Misc. i 947 
36 

TOTAL 1,775 

Farm 2,856 2,733 

Non-Farm FHA 8,559 7,693 

MORTGAGES NHA 3 250 235 
VA 28 7,135 7,347 

Conventional : 21,211 19,478 

TOTAL 40,011 37,486 

Company Used 9 27 992 864 


Investment Residential 1 2 415 431 
Commercial 31 56 2,271 2,132 


L 
ESTATE Other — 5 34 23 
TOTAL 41 90 3,712 3,450 
POLICY LOANS 84 253 4,774 4,284 
CASH XXX XXX XXX 1,153 1,211 —30 
OTHER ASSETS XXX XXX XXX 4,379 3,942 —3 
TOTAL $1,464 $1,619 $4,734 $5,003 $114,965 $108,945 $+ 299 


















































Source: Institute of Life Insurance. Totals for U. S. companies estimated on basis of reports from life insurance companies representing over 
95% of all assets. The amounts shown represent book values for all items except “Other Assets” and “Total.” The change in holdings 
for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other adjustments. 





MOTOR VEHICLE DEATH BENEFITS 


During the first quarter of 1960, life insurance com- The amount paid in the first quarter of 1960 was slightly S 
panies paid a total of $31,000,000 in motor vehicle death less than the $32,000,000 paid in the corresponding period 
benefits under 11,000 claims. These payments represented of 1959, while the number of claims showed no change. 
3.6% of the total amount and 2.0% of the total number For 1955, motor vehicle death benefits paid in the first 
of death benefits paid in the United States in the quarter. quarter amounted to $20,000,000 under 10,000 policies. 
The average size payment amounted to $2,800. 





LIFE INSURANCE DEATH BENEFITS, FIRST QUARTER, 1960 








ORDINARY GROUP INDUSTRIAL TOTAL 


Amount No. Amount No. Amount No. Amount 


Alabama $ 5,731,000 1525 $ 3,323,000 13,872 $ 2,519,000 17,277) = $ -=11,573,000 
Alaska 107,000 19 105,000 5 2,000 56 4, 
Arizona 3,760,000 679 1,300,000 376 152,000 1,883 

Arkansas 3,085,000 418 1,195,000 1,093 334,000 2,439 

California 37,299,000 8,929 26,005,000 9,302 3,314,000 29,779 


Colorado 4,039,000 781 2,031,000 1,194 411,000 3,451 

Connecticut 9,827,000 2,354 6,364,000 5,100 1,764,000 10,686 17,955,000 
Delaware 1,247,000 375 1,720,000 1,229 388,000 2,090 3,355,000 
District of Columbia 2,828,000 1,935 3,313,000 1,926 548,000 4,723 6,689,000 
Florida 13,300,000 2,206 5,165,000 11,714 3,814,000 18,439 22,279,000 


7,444,000 1,862 4,737,000 13,283 3,528,000 17,779 15,709,000 
808,000 820,000 8 2,000 398 1,630,000 
1,051,000 657,000 67 24,000 664 1,732,000 
36,188,000 20,679,000 16,518 5,730,000 36,335 62,597.000 
12,507,000 7,770,000 7,754 2,462,000 15,105 22,739,000 


7,089,000 2,416,000 - 1,383 446,000 5,183 9.951.000 

5,396,000 2,053,000" 1,333 451,000 4,029 7,900,000 

Kentucky 996 4,523,000 2,130,000 4,954 1,427,000 8,010 8,080,000 
Louisiana 6,421,000 4,220,000 5,735 1,895,000 8,707 12,536.000 
99 2,443,000 1,391,000 954 354,000 2,442 4,188,000 


9,199,000 5,342,000 7,784 2,192,000 12,216 16,733,000 

Massachusetts 17,640,000 8,978,000 12,876 4,160,000 22,321 30,778,000 
Michigan 6,588 19,930,000 16,405,000 7,958 2,836,000 19,561 39,171,000 
Minnesota : 8,762,000 “ 4,348,000 1,737 548,000 6,329 13,658,000 
Mississippi 3,266,000 1,528,000 1,414 380,000 2,977 5,174,000 
14,604,000 ae 6,377,000 7,780 2,363,000 15,444 23,344,000 

1,882,000 126 43,000 996 2,788,000 

Nebraska 3,659,000 ‘ 632 199,000 2,538 5,407,000 
Nevada : 1,155,000 ‘ 35 14,000 313 1,428,000 
New Hampshire 1,676,000 4 955 325,000 2,050 2,997.000 


New Jersey 21,098,000 14,018,000 15,222 5,246,000 26,271 40,362,000 
New Mexico 452 3,649,000 : 780,000 253 119.000 947 4,548,000 
New York a 69,331,000 37,890,000 29,367 9,877,000 64,066 117,098,000 
North Carolina a 9,040,000 4,192,000 6,504 1,961,000 11,187 15,193,000 
North Dakota 1,579,000 464,000 l 1,000 582 2,044,000 


28,025,000 17,882,000 16,225 5,258,000 32,002 51,165,000 
Oklahoma 1,630 4,873,000 747 : 957 350,000 3,334 7,897,000 
Oregon 4,342,000 870 330 125.000 2,489 6,605,000 
Pennsylvania if 37,006,000 8,596 a 30,263 9,593,000 53,452 69,872,000 
Rhode Island 2,314,000 562 291, 2,753 867,000 4,302 4,472,000 


South Carolina 4,007,000 790 A 9,040 2,528,000 11,284 8,160,000 
South Dakota 489 1,119,000 136 : 3 2,000 628 1,555,000 
6,329,000 1,611 098, 7,876 2,552,000 11,410 12,979,000 

20,911,000 3,922 : 6,691 2,428,000 16,775 34,473,000 

2,114,000 445 312 110,000 1,464 3,439,000 


921,000 195 372 133,000 940 1,405,000 

9,207,000 1,586 8,345 2,528,000 12,685 17,209,000 

Washington 6,593,000 1,445 618, 794 247,000 4,169 10,458,000 
West Virginia 206 3,876,000 904 1,777 608,000 3,887 6,826,000 
Wisconsin 12,092,000 1,872 .065, 3,216 1,041,000 9,201 18,198,000 
687,000 107 364, 19 6,000 317 1,057,000 


iN CS Ua ear 167,087 $495,979,000 99,108 279,417 $88,205,000 545,612 $868,545,000 


Source: Institute of Life Insurance. Totals for U. S. estimated on basis of reports from life insurance companies representing over 94% of all 
death benefits. 
























































